Minutes for a Regular Meeting
Of the Winthrop City Council

Tuesday, September 4th, 2012
A regular meeting of the Winthrop City Council was called to order at 7 p.m. on Tuesday, September 4th, 2012, in the City Council Chambers of City Hall for the purposes of conducting the business of the city.

I. CALL TO ORDER The meeting was called to order by Mayor Dave Trebelhorn at 7:05 p.m.

II. ROLL Council members Rob Edwards, Colleen Dietz, Ed Pelletier, Lyle Muth and Pete Machaiek were present.  City Administrator Mark Erickson, City Attorney Don Lannoye, Mike Mattison, Shannon Sweeney, Dale Malheim, Logan Campa, Mark Santelman, Kim Streseman, Jenny Hazelton, Jessica Wiborg and Bob Ropeke.
III. ESTABLISH AGENDA 
a. Motion Ditez, second Pelletier to approve the agenda as presented. Passed on a voice vote.
IV. APPROVAL OF CONSENT AGENDA
a. Motion Muth, and a second by Edwards to approve the consent agenda as presented. Passed on a voice vote.
V. PUBLIC HEARINGS
a. TIF and TEFRA Hearings – Mayor Trebelhorn opened the public TIF and TEFRA hearing. Shannon Sweeney from David Drown and Associates presented the TIF resolution and talk about how the process would work with the city. The developers of the assisted living project are asking the city to use taxes generated by the project to make payments on a bond that would account for about 1/3 of the cost of the project. The developer is also asking the city to be the conduit for funds from a private lender for the project. Shannon indicated he thought it was a good project with very little risk to the city. Dale Malheim asked by the developers fee was for the project. Shannon answered that the 1.5% fee is being put back into the project and will be paid out to the developers over several years. Shannon said Piper Jaffrey is requiring subordinated lend with the city behind the bank and the operator (Good Samaritan) and ahead of the developers. Mountain lake has recently done a similar project using the same financing methods. Motion Pelletier, second Dietz to close the public hearing and reopen the regular meeting. Motion Edwards, second Machaiek to approve the TIF plan adoption resolution. Passed on a unanimous voice vote. Motion Edwards, second Dietz to approve the resolution approving the TEFRA financing conduit resolution. Passed on a unanimous voice vote.
VI. NEW BUSINESS
a. Fiber Bonding Documents – Shannon presented the RS Fiber bonding documents to the council. Resolution 090412-01 amends the Joint Power Agreement to allow for operation and financing of the system and to stipulate all RS Fiber board members must be elected officials. The second resolution authorizes the city’s participation in the bonding process to finance construction of the system. Motion Ditez, second Pelletier to approve Resolution 090412-01 amending the RS Fiber Joint Powers Agreement. Passed on a voice vote. Shannon talked about the debt service replenishment agreement. Cities would be notified by July 1st of each year whether there will be a draw on the debt service reserve fund the following year. The city would then choose to pay the amount owed out of reserves or to levy for the shortfall. The earliest the city could be asked to contribute to a debt shortfall would be the fourth year of operation. If a city chooses not to appropriate they would lose their voting membership on the joint power board, pay a higher interest rate (3/4%) on future bond offerings, possibly lose phone, internet and cable service to city facilities and residents would be subject to a monthly non-appropriaton fee. Oppenheimer is asking for latitude to borrow up to $77 million at 6.5%. Shannon explained the higher amounts would not affect the ability of the project to repay the bonds. The effective yield rate is what is important to the project. The higher amounts requested by Oppenheimer are really sales tools to attract bond buyers. Mark Santelman asked if the city’s credit rating would be affected if bond obligations are met. Shannon answered they would not be affected.  Motion Edwards, second Machaiek to have a public vote on the project before agreeing to the bond documents. The motion failed on a 3-2 vote. After discussion it was decided to have a public hearing on the project to get the public’s input. Motion Colleen, second Edwards to hold a public meeting on Monday, September 17th from noon to 8 a.m. on the 2nd floor of City Hall and to have a special meeting on Monday, September 24th to vote on the bond resolution. Passed on a voice vote.
b. Salvation Army Heat Share Agreement – Motion Edwards, second Dietz to approve the heat share agreement with the Salvation Army. Passed on a voice vote.

c. 2013 Budget Levy – The proposed budget currently reflects an 8% levy increase. The levy needs to be certified to the state by Septemberr 15th with a Truth and Taxation hearing at the December 3rd council meeting. Motion Pelletier, second Edwards to certify the levy to the state reflecting an 8% levy increase. Passed on a voice vote. Motion Edwards, second Pelletier to set the truth and taxation meeting for Monday, December 3rd at 7 p.m. Passed on a voice vote.

VII. UNFINISHED BUSINESS
a. Charter Commission – Erickson presented a list of names for the Charter Commission. The council indicated they approved the names and asked City Attorney Lannoye to prepare a resolution to appoint members to the charter commission.

b. Splash Pad – Erickson said the representative from USAquatics will be in Winthrop on Monday, September 10th to talk about the project. Erickson was instructed to post that time as a work session so a quorum of council could be present.

VIII. REPORTS OF OFFICERS, BOARDS AND COMMITTEES

a. LEGAL
Lannoye informed the council a second reading was required on the criminal background check ordinance. Motion Edwards, second Pelletier to approve the second reading of the ordinance. Passed on a voice vote. Lannoyed said the county has set a value on the Knoebel house of $7,500. The DNR gets the first option on the house and then the city. He said the fire department is interested in burning the house for practice and added the house would need to be inspected for asbestos at a cost of about $600. Motion Pelletier, second Dietz to spend $600 to have the house checked for asbestos. Passed on a voice vote. Regarding the Bartels annexation on property on Grant Street, Lannoye said Alfsborg Township will not waive the 90-day waiting period and the matter should be ready for council action at the November meeting. Regarding the Kim Streseman House, Lannoye said the house has been cleaned up some but an inspection of the city’s building inspector recommended a licensed electrician, plumber and HVAC contractor be hired to inspect all of the systems in the house. The homeowner would also need to comply with any recommendation by the electrician, plumber of HVAC contractor for improvements to those systems. Kim Streseman talked to the council and said he was working to clean up the house. He understands he needs to hire inspectors to look at the systems in the house and comply with their recommendations. The council told him as long as he continues to clean up the house and abide by any future recommendations for updates to the systems they would be on his side. Mayor Trebelhorn asked whatever happened to the Ebling Property issue of three years ago when they refused to pay the city money they owed on the sale of their house for the industrial park. Lannoye said he would check him file and report to the council at the October meeting.
Machaiek presented the MMPA annual report to the council and there was discussion on the value of MMPA to the city and power generation projects MMPA was involved with.

The meeting was adjourned at 9:15 p.m.
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